LANI NGHAM This is an I BM Rati onal podcast. |1'm Scott

Lani ngham Joining nme is George Farr from Rational who is
al so the worl dwi de product |ine manager for Systemi tools
and conpilers. He joins us to tal k about |IBM Rational
solutions for i50S application devel opnent. George, wel cone

to the podcast.

FARR: Thanks, Scott.

LANI NGHAM Now, we should say IBMis announci ng sone maj or
enhancenents and changes in the packagi ng of key i50S
conpil ers and devel opnent tools. What is the inportance of

t hi s announcenent, and why should |isteners take notice?

FARR: Yes, Scott, we're actually very excited about
t he announcenent we're just about to nmake on January 29th.
| BMis announcing a maj or new operating systemin i50S for

Version 6, Release 1 of Systemi.

And this is going to enable IBMto take the first major step
to make i 50S avail abl e on the bl ades technol ogy that many,
many of our customers heard of. And therefore, this would
enabl e our custonmers to consolidate their POAER, Intel and

i 50S systens and in turn, help themreduce overal

mai nt enance needs, provide savings on space, energy and

reduce the overall cost of ownership.



This really falls in place as Rational is also nmaking a
maj or announcenent in the area of application devel opnent
tools and | anguages since the inception of AS/ 400 that we

are trying to ship as part of 1505 on Version 6, Release 1.

These new, the new tool...the new and enhanced tools w |
definitely enpower our existing RPG and COBOL devel opers to
noder ni ze and extend i 50S applications towards SOA

technol ogy as well as Wb technol ogi es.

Just to net it out for you, Scott, we are making the
foll owi ng main changes. W are unbundling WebSphere

Devel opnent Studio. W are also introducing two exciting
new products, and the first one called Rational Devel oper
for Systemi -- or in short, we refer toit as RDI. And the
second one is Rational Devel oper for Systemi for SOA

construction. Again, in short, we refer to it as RD SOA

In addition, in the area of HATS, WDHT and Web Facing to
make it easy for our customers who are actually conbining
all of that into a single offering in a new product call ed
Host Access Transformation Services for 5250 Application

( HATS) .

In addition, on top of all of that, we are also announcing a
st andal one version of RDB, Rational Business Devel oper,

whi ch can be installed w thout requiring any purchase any
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nore of RAD or RSA or any other Rational IDE. | nust add
that RBD contains EG which is our newest business | anguage

for Systemi on Version 6, Release 1

LANI NGHAM And George, pulling it up to nore of a
conceptual level, I"'mwondering if you mght talk a bit

about the key thenmes in this announcenent.

FARR: Yes, so let nme just spend, give you a couple of
things here. Because of the way these tools were packaged

and bundl ed, that created many chal |l enges, not only for |BM
but for our customers. Qur custoners face many chal |l enges;
|"ve heard that in and out as | go around the world talking

to custoners.

So one of the challenges is bundling all the conpilers and
devel opnment tools in a single offering we were really in a
way penalizing our existing custoners with unnecessary

f eat ur es.

We have put everything in one bundle, whether it's
conpilers, tools, and so that wasn't, wasn't the right thing
to do and custoners conpl ai ned about that. Many custoners
wanted only the tools and in sone cases not the conpilers.

I n other cases, some specific conpilers.

We al so heard from sone of these custoners that, you know,
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WDSC as rich in function as it is, it has too many features
and therefore, sonetines startup tinme because of those
features took a little bit of tine. Qher custoners canme up
to us and said, you know what? | don't want heritage
conpilers, | just want to concentrate on your strategic

conpilers such as ILE RPG or |ILE COBQOL.

On the ot her hand, some other customers who were stuck with
RPG3 just wanted the RPG3 conpiler. And the feeling and
perception was that IBMis charging us so nuch noney for

t hese products and giving us so nmany products and in many

cases we don't need them

So to address all these points, we actually decided to take
the steps we have taken in Version 6, Release 1 for the

Systemi, as well as version 7. 1.

So to summari ze and go back to your original question --
what are the thenmes -- let nme summarize the thenes in

poi nting out three of them

The first one in the area of packaging. W have really done
a maj or packagi ng and unbundling in this Version 6, Release
1 that we've never done before in the life of AS/ 400 or

Systemi or the i Series.

The maj or enhancenents in changi ng the packagi ng of the
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i 5/ 0CS conpilers and devel opnent tools: the changes in
packagi ng are the results of extensive analysis both within
| BM and with input fromour custoners. So that's really the

area of packagi ng.

The second area in terns of a thenme | like to nention is
investnment in our AD products and tools. Qur ultimate goal
is to ensure that we help our Systemi custonmers protect and
grow their investnment in applications running on i5/ OS and

ensuring we can support themin the future.

Qur packaging | nmust add it will help better direct our
resources and investnment in those specific areas in the

future

And the third thene is nodernization which we are taking
very seriously and so are our custonmers. Qur customners
demand fromus help in the nodernization areas, in the area
of Web enabl enent, and in hel ping themclean up sone of the
exi sting code they have so they can nove forward into SOA

and be part of all that new technol ogy.

LANI NGHAM So Ceorge, talk a little bit nore about some of
t he actual changes custoners will see and maybe the benefits

that they're going to see fromthat as well.

FARR: kay, the major changes, Scott, | can divide in
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kind of two different parts. The first part is the server
side of things; the second part is the workstation side of

t hi ngs.

On the server side, what we've done is we've taken WDS whi ch
originally contained all the conpilers and the tools -- host
tools, server tools, as well as workstation tools -- and we
unbundl ed things. So in the area of conpilers on server

si de, what custonmers would see is WDS subdivided into three
different features: the first one is the heritage conpilers;
the second one is ILE conpilers; and the third one is ADTS,

or nore custoners are famliar with you know SEU, PDM SDA,

RLU, this is all part of ADTS. And specifically, custoners

woul d have to order these different features for their work.

And in the second area which is the workstation area, we
have introduced two different products: Rational Devel oper
for Systemi, as well as...which is RDI that | nentioned
earlier, as well as RDI SOA. And those products will be
separate products, have their own PIDs and will be ordered

separately.

LANI NGHAM So why don't we talk a bit about what's new in
these conpilers and tools. Could you do sone of that for

us?

FARR: Oh absolutely. The ILE, you know, on the
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server side we've done mgjor investnment as we did in the
past many releases in the area of RPG or |ILE RPG since RPG
is used by nore than 90 percent of our custoners. |[|'ll give

you an exanpl e of sone of the enhancenents in |ILE RPG

We have the highlights of those, those enhancenents on the
RPG compiler are things like nmulti threading for RPG  And
the reason we, we wanted to do this in the area of nulti
threading and in the area of SOA and noderni zation, if
people want to turn their RPG existing RPG applications

into services, you want your |anguage to be nulti threaded.

So it's an application that's being called mllions of tine
through the Web, it has to be, you know, thread safe if you
like.

O her things like local file support and a maj or new
keywords in the | anguage, all these enhancenents in |ILE RPG
have been introduced again, to enable RPGto participate in

the Web envi ronnent and SQA.

In the area of the workstation tools, we've got a couple of
things. One, RDI. RDI is created to do a single, you know,
edit conpile debug for RPG and COBOL programmers. Many of
the functions that we had in WDSCAE, the Advanced Edition,
have been incorporated in RD, things |ike application

di agrans, screen designer.



We added to RDI additional enablenent and that is, that's
really the purpose of RDI SOA if you like. W have added in
addition to what | just tal ked about for edit conpile debug
RBD as a separate product was introduced in RDI SOA. And
RBD i ncl udes a | anguage fam liar to sone of our custoners
and that |anguage is AGL. W introduced RDI as a way for
people to get onto the Wb and create, you know, SOA

applications and so on.

LANI NGHAM CGeorge, briefly, could you just describe EG

for those who don't know what you're tal king about?

FARR: EGL is our newest business |anguage for System
i. it was created to help our custoners accelerate
noder ni zati on and reuse over existing RPG assets toward Wb

and SQA.

EG. is sinply, provides platformindependent | anguage and is
hi ghly productive and can qui ckly be adoptable by existing
RPG devel opers. It's a very sinple, if you conpare EG to
RPG from a | anguage scripting perspective, it's a very
procedural |anguage just |ike RPG and COBCL and very easy to

under st and.

LANI NGHAM Now, |'m wondering, George, if you could talk

about, you know, there's a perception out there maybe anong
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sonme custoners that everything for Systemi has been free
fromIBMand now that is changing. Wat about that

per ception?

FARR: Scott, nothing has been free. You know, the
reason the perception existed is the fact that, you know, we
rolled out sonmetinmes with hardware bundl es WDS so peopl e
didn't really, possibly didn't pay attention to the fact
that they're paying [peer] price for WDS. And al so, you
know, whether it rolled in as part of the hardware, as well

as part of the maintenance agreenent.

In our change that we've done, | should add that sone
custonmers may really see no change at all in what they pay.
O hers may see sonme changes in the price, but the custoners
who see those price changes in fact it will help them nore
in their optimzation to the usage of the tool -- which tool
t hey should or should not use -- and the fact now that they
can pick and choose those tools, they can better optim ze on

what they buy or don't buy.

In our strategy and in our kind of deep investigations on
the prices and so on, we nmade sure that we put our prices as
fair prices to all our custonmers. And the end result we
wanted to have a win/win situation for IBMand for our

custoners.



LANI NGHAM Now | heard you say WDS i s now unbundl ed into

t hree separate conponents. And does that nean that
custonmers wll now have to pay for each one separately, and
woul d 1 BM continue to enhance themin the future? What

about that?

FARR: Yes, you wll be paying or it looks like you're
payi ng now for the old product conpilers and tools.
However, we will not be enhancing those products. The new

enhancenents will go into our strategi c products.

Qur kind of stabilized products and that is OPMconpilers in
EDTS, if anything the revenue we get out of that will allow
| BMto continue maintaining those products rel ease over

release. And that is in the area of support and service.

LANI NGHAM Now, you told us about WDS and the three
features and al so about the two new Rational products in RDI
and RDI SOA. What about existing devel opnent tools such as
WebSphere Devel opnent Studio Cient and the Advanced Edition

version. Wat about that?

FARR: Excel | ent question, Scott. Yes, WSC and
WDSCAE like | said earlier, the perception was that we're
gi ving custoners everything in one lunp. So our take at it
is, you know, introduce RDI and RDI SOA add, you know,

different features, different functions to what custoners
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need.

In RDI, custoners have told us that WDC is too big and we're
giving themthings that they don't want. So in that area,
we kind of given custoners RDI. You can call RDI kind of
the live version of WDSC. This is because it gives the

custonmers the pure functionality of edit conpile debug.

But in addition to WDSC, it contains many new features,
features that | nentioned earlier that used to be in WDSCAE
now we noved themin RDI. New features that our devel opnment
teamjust finished in ternms of application devel opnent,
application diagram screen designer, all kinds of extra

enhancenments that have been now going into RD .

So in the area of WDSCAE that product itself was too huge
because of the fact that we were al so enbeddi ng RAD or

Rati onal Application Developer in it.

So what we've done here, we introduced a new product called
RDI that will be doing the edit conpile debug for all our

exi sting customers. W introduced RDI SOA at a nuch | ower
price point than WDSCAE and t hat was another kind of pain
poi nt for our custonmers. So now we fixed that. And RD SOA
will solve our customers' need for Wb enabl enent, SOA and

noder ni zati on
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So in summary, we are putting an end of marketing for both

WDSC and WDSCAE. But for our existing custoners who do have

t hose products, we will continue to support these products.
But we, of course, encourage people and custoners to nove

on to RDI and RDI SOA

LANI NGHAM Okay. Now, |I'msure sone would |ike to know
about, you know, the ordering process for both the conpilers
and the tooling and if that will be different fromthe way

it was with previous rel eases.

FARR: Let me say a couple of things here. WS is not
going to be any different. WDS will still be ordered over

t he confi gurator.

| f our customers go through their business partners, also
| BM when they go to the configurator, they'll be able to
order the three features |I nentioned: heritage conpilers,
| LE conpilers and ADTS. So there is no difference there.
They will have to specify the nunber of users since it is

going to be user based.

In the area of RDI and RDI SOA we wanted those products,
because they're Rational workstation products, we wanted

t hem avai |l abl e both on the configurator. And the reason we
wanted it on the configurator is because our existing

custoners are used to ordering their products through the
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configurator so we did not change that. W added it on the
configurator. The second part is we added both RDI and
RDI SOA on that PTA system So they can order it in both

pl aces.

LANI NGHAM Now what about existing custonmer software

mai nt enance agreenents. Are those still applicable?

FARR: Man, Scott, you're asking very good questions.
Yes, absolutely. O l|et me change that: Absolutely for our

exi sting custoners.

So from a mai ntenance agreenent, if you are on software

mai nt enance and in other words you participate in that, you
will have, you will be able to upgrade to Version 6, Release
1. There'll be sone maxi mum nunber of users you'll be
entitled to, but absolutely, you will be able to upgrade to
heritage conpilers, to ADTS as well as ILE. And that's only

for existing conpilers.

And | should add a caveat here for our new products in RD
and RDI SOA, those products have their own software
agreenent. So when you purchase RDI and RDI SQA, |

encour age people to buy that extra software mai ntenance and
that will enable themin the future to get free upgrades or
they'Il be entitled to those upgrades as we conme up wWith new

rel eases in RDI and RD SOA.
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LANI NGHAM kay, and George, thank you for the conplinent,
but I think you have the hard job here answering all these
guesti ons.

[ LAUGHTER]

Now, touch on entitlenment for existing custoners here if you

woul d who want to upgrade to Version 6, Release 1

FARR: kay. So an actually I briefly touched on it
in the previous question, but let nme el aborate a bit nore

and give you an exanpl e.

If you're a custoner on a p5, the small machine, and you're
entitled, you have Version 5, Release 4 of the WDS, we're
going to entitle you to all three features. |ILE, heritage

and ADTS.

However, you will be entitled up to four active users or
nanmed users for that specific machine. So the only caveat |
mentioned earlier is the fact that we added a limt to the
nunber of users per entitlenent. That changes if you' re on

a pl0, the nunber change or a p20, the nunber change. Ckay?

LANI NGHAM Sounds good. Let nme ask you a little bit
di fferent question here. |'mwondering, what or whom do you
view as IBM s chief conpetitor in this conpile debug and Wb

enabl enent space. 1'd love to hear about that.
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FARR: It's going to be a funny answer but our
conpetition is IBMactually. And let ne elaborate on this.
We've created as part of our bundling WS, we created great
tools in SEU, PDM SDA and RLU, they were great for the tine

t hey served.

However, since we kept those tools and that's what we' ve
bundl ed them all under ADTS, custoners continued to use
them |S managers continued to encourage the use of them
because they were given by default in WDS, and never kind of

stepped forward to noving sone of the new technol ogi es.

As people are using -- and | get |lots of custoner
testinmonials on this.... As they get using RDI and RDI SOA
and al so the predecessor if you like in WODSC, they |ove the
tool because it offered a | ot nore new technol ogies, a | ot

nore hel p.

And so when | say IBM was our main conpetitor, it's ADTS was
the conpetition to WOSC. Now that we're kind of putting

ADTS at the sane playing field as RDI, even in terns of the
price point, now an |IS manager wi || decide, should |I use the

old tools or should | use the new tool s?

And because of the value that we offer in RDI the decision

is going to be very, very sinple. They will nove directly
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to RDI.

So again, in sumary ADTS is the conpetition to RDI and RD
SOA. And so now by charging simlar, you know, price and
you | ook at the value, you can determ ne very fast that RDI

has a |l ot nore value than the old tools.

LANI NGHAM That's hel pful, | appreciate that. George, as
a closing question, how does this all tie into the Rational
software delivery platforn? And what about the future

roadmap and strategy for these offerings?

FARR: Well, the new offering hel ps Systemi custoners
noderni ze and extend their software delivery on Systemi
basically by | everaging other Rational core products in the

area of architecture, quality and change managenent.

By repackagi ng, unbundling and aligning our tools wth
Ecl i pse open technol ogy, open source technol ogy, custoners
can noderni ze these devel opnent experiences not only from

| BM but al so from our business partners.

As many of our custoners know, you know, nmany of our
busi ness partners are extending their applications into
Ecl i pse and so they now kind of, you know, our custoners can

al so take advantage of our business partners' offerings.
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Qur intention is to further integrate and align these
offerings wth future enhancenents to | BM software delivery
platform W wll continue to nmake strategic investnments in

| LE conpiler, RDI and RDI SOA, | nust add.

LANI NGHAM That was Rational's CGeorge Farr, worldw de
product |ine manager for Systemi tools and conpilers.

Ceorge, thanks again for doing this.

FARR: You're wel cone, Scott. It's been a pleasure.

LANI NGHAM For nore information on this topic, go to
i bm com rational /noderni zation. This has been an | BM
Rational podcast. |'m Scott Lani ngham Thanks for
listening.

[ END OF SEGVENT]
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