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The Analytic valuation follows Iscoe and Kreinin: Pricing and
Valuation of CDOs, which provides the closed—form solution of the
expected Tranche Loss.

2 The Convolution form follows Hull and White: Valuation of a CDO
and an nth to Default CDS without Monte Carlo Simulation, which
describes the convolution method to compute the distribution for the
number of defaults in the underlying asset pool.
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