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Profile of SMEs Iin Malaysia
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Definition of SMEs

' Annual sales turnover
< RM25 miillion

Manufacturing, Manufacturing

Related Services and Agro - OR
based Industry Full time employees
<150

nnual sales turnove
< RM5 miillion

Services, Primary
Agriculture, Information
and Communication
Technology (ICT)

OR
Full time employees
<50
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Definition of Micro, Small and Medium

Enterprises
CATEGORY MICRO SMALL MEDIUM
Manufacturing, sales turnover RM250,000 > sales RM10 mil. > sales
Manufacturing- < RM250,000 turnover < RM10 mil. | turnover < RM25 mil.
related services & OR OR OR
Agro-based full time 5 > full time 51 > full time
Industries employees <5 employees < 50 employees < 150

Services, Primary
Agriculture and
Information &
Communication
Technology (ICT)

sales turnover
< RM200,000
OR
full time
employees < 5

RM200,000 > sales
turnover < RM1 mil.
OR
5 > full time
employees < 19

RM1 mil. > sales
turnover < RMS5 mil.
OR
20 > full time
employees < 50
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4,537 (0.8%)
12,610 (2.3%)

Total Establishments

\

By Size

100,333 (18.2%)

» Total establishments = 552,804

- No. of SMEs = 548,267 (99.2%) 435,324 (78.7%)

. LARGE
MEDIUM
SMALL

B
B wmicro

Source: Census of Establishments & Enterprises 2005 — Profile of SMEs
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Distribution Of SMEs
By Sector

Agriculture

Manufacturing (6.2 %)
(7.2 %)

Services
(86.6 %)

Source: Census of Establishments & Enterprises 2005 — Profile of SMEs
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Contribution By SMEs

(%)

60
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GDP Employment Total Export

contribution

B Manufacturing Services ™ Agriculture

Preliminary Statistics by DOS - Dec 2005
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Innovation Ecosystem
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Why is Innovation Important ? |

You need a competitive edge
to play with the big dogs

Productivity & Economic Growth
Creates Wealth

Creates Jobs

Creates Markets

Higher Standard of Living

Meet Significant Social Needs

Source: Sandy Ping - 4-P’s Workshop




Why and Importance of Innovation System

- Economic development - R&D commercialization

* New jobs & SMEs » IP generation

* Empowerment & equity - Business synergy
* Revenue generation -- » Links with business

community

National
Impact

For Corporate
Sectors

* Innovation — New products
& services

* Technology acquisition
* Return on capital
« Social responsibility ’

o) -




Value of Innovation?

Powerful Public Image

More Sustainable Growth
Increased Margins
More Effective and Efficient Marketing

Increased Employee Retention

Improved Efficiencies and Cost

Ability to Redefine the Existing Business
& Enter New Markets

Source: Sandy Ping - 4-P’s Workshop
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Innovation Eco-System - Drivers of Entrepreneurship

Innovation

Local SMEs & | Global and
Venture Capital Industry Local MNCs

Funding Industry Government

ICT SMEs & New
Venture Creation

Economic Growth

& Wealth Creation Expected Results

Productivity & Global Spin Off &
Competitiveness New Market Access

ICT Exports & New

Pervasive Innovation & Entrepreneurship Technologies

~
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Types of Innovation
| 'Technology Innovations J

» R&D Driven

» Scientific Discoveries & Inventions

» Non-R&D Driven

» Acquisitions, Recombinations, Replications

Non-Technological Innovations J

« New Business Models

* Financial Products & Services

+ Organization Models

+ Operation Strategies

+ Human Resources Strategies

+ Marketing/Branding Strategies

+ Delivery Systems

« StrategicAlliances & Collaboration
+ Trade Strategies
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Stages of Technology Development by Innovation Effort

FRONTIER
INNOVATION Japan, Korea, Taiwan
Create new

technologies as
leader or follower

5

~ TECHNOLOGY IMPROVEMENT N\
& MONTORING \
/ " Improve products, processes and skills to raise N

_productivity and competitiveness, based on own R&D,\“-...‘ :
" licensing, interactions with other firms or institutions M da I aySIa
> Thailand

SIGNIFICANT ADAPTATION Vietnam

_Change products and processes, plant layout, productivity management and\\\
" quality systems, procurement methods and logistics to adapt technology to
) /local or export-market needs. This is based on in-house experimentation and R&D \ y
' as well as on search and interactions with other firms and institutions.

N
/"'I N
BASIC PRODUCTION \
y
.-/.
/_/ Train workers in essential production and technical skills; reach plant design capacity and performance \\

4 levels; configure products and processes; set up essential quality management systems; N

institute supervisory; procurement and inventory management systems; establish in-bound logistics. \
Source: UNCTAD
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Innovation Ranking

UNCTAD Innovation
Capability Index

UNIDO Competitive
Industrial Performance

Index
Bangladesh 106 56
Cambodia - .
India 83 40
Indonesia 87 38
Korea 19 10

C SHATARD MEsTM NoUs TR B

Mongolia 69 -
Nepal - 69
Pakistan 100 49
Philippines 64 25
Sri Lanka 79 62
Singapore 26 1
Thailand 54 23
Vietham 82 -




REGIONAL INNOVATION
SYSTEM

T smaiL ano mepium INBUSTRIE B




Definition

regional innovation system exists when all, or

many, innovative firms undertake innovation

within a regional network.
A regional innovation system refers to how

firms, institutions and government - jointly and
individually - contribute to promote the
iInnovation process within a regional context.

Source: [PDF] Developing a Regional Innovation Strategy for Northern Ireland




Key Dimension within a Regional
Innovation System

Many diverse factors can Influence a regional
iInnovation system and the literature concludes that
both public and private sectors have an important role

to play in embedding it in the company

Two key dimensions of regional innovation activity
within the regional innovation system are

B

+ Business Innovation System (largely in the private sector)
* Public Governance of Innovation System

Source: [PDF] Developing a Regional Innovation Strategy for Northern Ireland
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Business Innovation System

Based on small and medium sized firms;

Loca“st and Little dependence on external sources of R&D and

o innovation outside the various firms within the region,

Associative and with little dependence on regional public R&D and
innovation resources.

GlOballsed Dominated by large multinational firms in the region;
and Non- R&D and innovation carried out internally or privately,

- - little interaction with regional public R&D.
Associative

Fu”y Involves a balanced mix of R&D and innovation carried
out by the full range of small, medium sized and large

Interactive firms in the region;

and Close and interactive association with each other and
with public R&D and highly networked locally, nationally

Associative and globally

Source: [PDF] Developing a Regional Innovation Strategy for Northern Ireland
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Public Governance of Innovation System

Grassroots and
Bottom-up

Centralist and
Top-down

Fully
Networked and
Balanced

Source: [PDF] Developing a Regional Innovation Strategy for Northern Ireland
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Regional Innovation System Diagram

Globalist —— * Ontario, Canada * South Korea
(v 3)
Cc
2 l « Republic * Seattle, United States of America (USA)
n USA * Northern, Ireland
(7))
E l” \\\\
2z I/ * Cambridge, UK
o ) * Catalonia, h * Thames Valley, Uk
< Inte ractlve llllll SpaTn llllllllll ﬂ‘ .Bavaria, dermany
> K °Massachﬁsetts, USA * Quebec, Canada
= ‘\ °Badeg;\Nurtemburg, Germany
O Seo--"
Z | |
(7))
=< * Tuscany, = * Japan
(_II) Italy °EDenmark
m T : * Malaysia (?)
= :
Localist : J
| |
Grassroot —y Networked <«—— Centralist
Source: Cooke, Roper and Wylie PUBL'C GOVERNANCE SYSTEM
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INNOVATION CLUSTER




About Innovation Cluster

@ Linkages, interactions, relationships and development of
different but inter-dependent entities;

@ Forms a value chain that supports and reinforces each
participant of the system in developing new innovation and

technology;

@ Example of national/ regional innovation system at work :
» Silicon Valley; and
» Boston Route 128;

Source: Clusters of Innovation : Regional Foundations of U.S. Competitiveness
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About Innovation Cluster cont.

@ In healthy regions, competitiveness and innovation concentrated in clusters,

or interrelated industries, in which the region specializes;

@ The nation’s ability to produce high-value products and services that support
high wage jobs depends on the creation and strengthening of these regional

hubs of competitiveness and innovation;

@  To accelerate the development of this technology clusters or innovation
system, there must be incentives and programs to promote R&D, build
capacities for Small Medium Industries (SMEs), and to provide funding.

Source: Clusters of Innovation : Regional Foundations of U.S. Competitiveness
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Global innovation clusters, core technologies and key companies

Cambridge Cambiidge Mrnick Stockholm Hai=inki Coiumntry RED Intensity
- Infermation analysis Ink-jet printing Smart vehicles Mobile communications Mobile commun ications
Montreai Audanamy, I2 Diorning, Xaar, Line B, Boach, Siemens Ericesan, TeliaSanera Mok, TelaSanera . D D D
Animation software
=% 2% 1% =0.6%
Alias, Disoreet, Soffimage
ey
"l ' hy
Boston Moscow
Gene diagnostics Patlern recognition
Millenniurm, US Genomics Abbyy, Yandex
e L ~~
i !
Baston Bucharest
Distributed storage [==c] Anfivirus sofiware
Akamai, Cerava, EMC Microsofl, Softwin
b r)
. el
' r '||
Seatthe Soew'
Streaming media LCD digplays
Microsoft, RealNetenorks Samsung, LEPhilps
b A ) A
' Ny o |
New Jarsey Tokyo
o High density DVD
Cumtum, Woice Pulss Sory, MEC, Toshiba y
L A L
ol o N |
Santa Clara Beifing
DA chips Speech recognition
iffyrmetrin, nogte, Aglent IBM, Imled, Microsofl y
L A L
r - b — ™y
San Diego Taiwan
Sensing networks Organic LED displays
Sensona, Xelogy Ritdplay
1 '.. A
- ! i !
Austin New Zealand
Opdical netwarks Digital film processing
Metre-Ootin| Lasescomm kl:ligi'lal Paost, The Fim Uit
Ly - Iy
o ! o !
Research Triangle Singapore
Open source soltware Disc drives
R ) [ 520 Paute Saphia Antipails Cologne / Martinsreid Tel Aviv Bangalore | Seagabe, Maxtor )
E-tanking Telecommunications. Botech Network security Financial software
Unibanco, Bradesoo Framce Talecom, Ceco Medigene, Direvo Aladdin, Check Point Infosys

Source: Technology Review, DTI, Red Hering, Business 2.0, OECD, MIT
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Oulu Finland Innovation Cluster

* NOKIA
* SONERA

e.g., Nokia Mobile
Phone Research
Lab

Management

Funding
and Collaboration

Supply talent
and knowledge Executives

launch ventures

Grow into
Business
Building Skill

*3i
* Capman Capital
* Accenture

*Oulu University
* VVT Electronics
Technology Centre

(150 start-ups faounded by
students/ researchers from VVT
and Oulu University in 2000)

Students/ researchers launch ventures  Source: http://www.msctc.com.my/idb/5-3-5.htm
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Innovation Cluster: Case Study

INDIA
@ Established clusters in Hyderabad and Bangalore - IT

industry - Software development;

@ Measured by indicator such as creation of (higher paying)
jobs and new companies, the growth in these cities for the
period of 1992 to 2000 has far outpaced the average for

the whole of India;
Growth in companies 1992 - 2000

54%
0 0
29% ‘ 0%
Hyderabad Bangalore India
1992 - 2000 1992 - 2000 1992 - 2000

Source: http://www.msctc.com.my/idb/5-3-5.htm
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Leveraging on
Technology
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How to Leverage Technology

Spend maoney on your technology as an investment

Use the Internet to reach beyond your traditional definition of customer sets

+ E-Commerce — e-lodgment, payment online
« Social networking — blogs, Facebook, LinkedIn, MySpace, Twitter, etc

Automate business process
+ Workflow

Mobile technology empowers small business

+ Laptop
« Smart phones — sms, email, voicemail

Outsource

» The latest report by AT Kearney's Global Services said that India, China and

Malaysia are among the most favoured outsourcing destinations in the world.
Source from http://economictimes.indiatimss.com/Cutsourcing-offers-lass-economic-

value/articleshow/4561565.cms

Don't let the "fear of technology" constrain your business vision

http://smallbiztechnology.com/sixrules/
http; 22 .verizon.com/about/communi
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Global Competitiveness Report 2008-

2009

6
Ranking:

. Singapore 5

5 Japan 9
Malaysia 21

0 China 30

@ @ India 50
\(\b C}\\(\ Q@QO B‘DQ é}(&\%
&
m Score

World Economic Forum 2009
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SH‘DEC SMALL AND MEDlUM

Global Information Technology Report

2008-2009

subscribers per 100
population

87,364

- -

World Economic Forum 2009




How Conducive Malaysian’s Market to

Internet Based Opportunities

« 36t out of world’'s 69
largest economies

« 34" out of world’s 70
largest economies

Source: Business Monitor International, Q1 2009




PC Penetration Rate in 2008

I Per 100 population

Malaysia

Singapore

Source: Business Monitor International, Q1 2009
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E-Readiness Ranking

Singapore o T
South Korea T
TTre—
alaysia - \/

M Singapore M South Korea ™ Malaysia

Source: Business Monitor International, Q1 2009
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Saminars/ Workshops ——
fop — Trainings

FPriority Processing — Mindset

Banks —
— Chambers

Visits to Relevant — e
Places | CaseStudes —— integration with LE

e Awareness

—— Leam from LE

Croati .'_-;.___;-.__
Professionals

Connectivity

S
FTOWICE

Funds

[ s Policies —— VoiP
— Grants S - v Application
s of Marketin t

— Loans R T Office

— Broadband ‘Relevance of A i —— Pay-per-use
g Internat utomaltion
——  subsidies Technology
— Moibife Video
) Small
— Wirefess

Consartitm

Medium  (ERF, CRM, SCM. Bl)
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Innovation and
Technology — Drives of
Entrepreneurship
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« Doing business to survive
or earn a basic living

« Informal business l.e.
night market, person-to-
person sales, door-to-
door sales

« Less developed
economies e.g. Peru,
Brazil, Indonesia, India,
etc

* More trained and
educated people looking
for opportunistic ventures

 More innovative, scalable
and has global market

reach l.e. Internet
Marketing
 More advanced

economies e.g. Europe,
US, Japan, UK, etc
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“The entrepreneurial
mystique? It’'s not magic, it’s
not mysterious and it has
nothing to do with the genes.
It is a discipline. And like
any discipline, it can be
learned.” peterbrucker
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Entrepreneurial Traits
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SMIDEC’S INNOVATION &

TECHNOLOGY DRIVEN
INITIATIVES
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=
SMIDEC
o

SME INNOVATION COMMITTEE

Government Ministry & Agencies

Research Banks /
Institutions/ Financial
Universities Institutions

Industry Associations




KEY INITIATIVES...

MARKET .
l TECHNOPRENEURSHIP ]
BUSINESS
MATCHING / SME-UNIVERSITY
MARKET ACCESS INTERNSHIP |-SME
PROGRAMME
SMIDEX )
SHOWCASE
TRADE [ INNOVATION DATABASE ]
MISSIONS

I-SME I | ”l TECHMART J RESEARCHER TEY

SMIDEC

FUNDING

I-SME i

VENTURE

. CAPITALIST

|

GRANTS ]

J

INNOVATION FOR SMEs

SMALL AND MEDIUM INDUSTRIES DE




KEY INITIATIVES UNDER ACTION PLAN

» Technology Database
» Technology Roadmaps
» SMIDEX — Innovation For Business Pavilion

» Programme with Global Innovation
Research Centre (GIRC)

: SMALL AND MEDIUM INDUSTRIES DEVE_




KEY INITIATIVES - TECHNOLOGY DATABASE

@ Establishment of Database on Research Findings,

namely the Technology Database in the SMIDEC portal in
collaboration with MASTIC, MOSTI.

» 956 technologies are available for commercialisation by
SMEs in all sectors; and

@ Establishment of database of expert profiles

through SMIDEC’s website, collaboration with
MASTIC, MOSTI.

» A total 18,413 researcher’s profile is currently available

£ SMALL Anthe databases USTRIES DEVEL_




TECHNOLOGY DATABASE

f——
Py

o e e FSY
L Vi Foverkes Tk Help
vale O waeg M B O boknase Biaboced " Cwd vy Auolink v | Sl ha e

S M Information B Rdvisoy Cartra 121 Irfoemabon O

|

I TechMart

[ I SN T N A )
s = = = ®w = =

mepupesestrecan Advanced Search in TECHMart for SMIDEC

; rnancin Technology Title: [ I [Contains v]
g o Do emston w Technology Area: l | lCOntainS V‘
- SME Sector: | All Sector q
SME Activity: | All Activity v
Development Status: [ | [Contains Vj
Description: | | |Contains v
Organisation Name: [ I [Contains v]

SME Related Projects: []
Number of records display: |20 »

[ search | [ Reset |
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RESEARCHERS PROFILE DATABASE
FEE= 18 I

I Researchers Profile

Experts Search in 5&T Human Resources by SME Sector

Mame | Contains v|

Designation | |Cnntain5 v|

Qrganisation | |Cnntain5 v|

|
|
Departrment: | | |Cnntains v|
|
|

Language Proficiency | |Cnntain5 v|

Science Experience: Contains v|
SME Sector; |AGRICULTURE w
Quualification: Contains v|

Ezpert: [ ]{Tick to filter expert only)

NMurmber of recards display:

T smaL ano mepum INDUSTRIES S
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SMIDEC
o

KEY INITIATIVES - TECHNOLOGY ROADMAPS

Completed 3 Roadmaps

Electrical & Electronics - Penang Skills Development Centre
ICT - MmIMOS, MOSTI

Biotechnology Industry - Biotech Corp, MOSTI
Work In Progress

Automotive Sector - PROTON

Rubber Products - Malaysian Rubber Board
Wood & Wood Based Products - FRIM
Medical Devices - SIRIM

Pharmaceutical - Pharmaniaga

SMALL AND MEDIUM INBUSTRIES




TECHNOLOGY ROADMAP - E & E

Value Roadmap - The Penang Story

*Business mgmt
*Outsourcing
*Service center
*R&D

*Software
*Global hub
*Alternative sites

R&D Sub-Con
Support Centers

*Semicon process

development *Basic software
Qua"ty and *Test systems *Design companies
. development *Contract mfg
Automation +Supply chain

management
*Disk drives

*Semicon mfg
*Consumer electronics *Investment in high

* Low value added exports « Automation tech machine shops

* Textile/garment +TQC «Drive components

* Labor in?ensive production

MNC * Electronic component «Tool and die «Test auto-handlers
assembly *Machine integration +PCB assembly Global

* Test *Plastic molding automation Com petition

*Custom service * Mfg sub-con

* Machine shop service
* General maintenance
e Trade

*Improvement projects *General mfg
machinery

*Basic industries

*Agriculture SMI

60s 70s 80s 90s 00s and beyond

By Penang Skill Development Corporation (PSDC)
: SMALL AND MEDIUM INDUSTRIES DE)




TECHNOLOGY ROADMAP —

'*"’/'- COMPUTING

-/ ‘ Connecting for Speed

)| ADVANCED
“ INFORMATICS

A 12 s Opnrmsed Intelligence

R&D ON ICT

COMMUN]
TECHN

Eliminate Boundaries

es Matter

gzeo MS/NEMS)/e

KNOWLEDGE o
TECHNOLOGY‘

Empower Your Future

@V”'V"E?MALL AND MEDIUM INDUSTRIES DEVELOP.




In summary, this Roadmap will serve as a methodology and framework
providing overall directions to all ICT stakeholders whilst complementing other
national plans

| 1990 995 | |l 2005 | 2010 |

Knowledge-based Economy Master Plan

| 2nd OPP | | 31 OPP

i | | NAP3

; | ; MSC Malaysia

i 6hMP | 7t MP| 8t MP 5 9t MP

1 ' E-E : EG t ! -

| \(,:f;/g:::lg/: R E E-PE?)Ti?:rgirvices ; MuI(t);/:J :;:2:2 Card i Eg:::n(iz:mseent Development

E Printed Circuit Board i E-Community 5 Smart School E Shared Services & Outsourcing

' | Network - PALMOILIS, SIRIMLINK, ELeamil ! Telehealth : Bioinformatics

: AGROLINK, CSL, Jaringan | ESoveltEE ! E-Business : |

. > . . R&D Clust !

: Rendidikan : i Techno:fe‘rel:eur Development E MyICMS 886

! :r_;&{‘(;v_a_n_c_ea _IVI_a_r;u_f;::t_u_ri_n_g _____ i E : Content Development

| | Advanced Materials I ' i ICT Education Hub

: i Microelectronics I | | Digital Multimedia Receivers

: i Biotechnology ' i | Biotechnoiogy i E Communication Devices

! () _ _ 1 ! i Nanotechnology i : Embedded Components

| St Sl thnology PTTTTTTTTTTTTTR 1 RFD X Foreign Ventures

I i :Energy i ! i | Wireless Technologies L

i ! Aerospace i | o0 ! :

E : Nanot?achnology ] | 0 _Efggﬁiég N 2 S&T Policy

! i Photonics ) 5 | Laser Technology i .

I | Pharmaceuticals _|\po 1| | Fuel Cell Technology ! IMP3 & NBP

B MIMOS i i Do E ' '

Nat. Education Blueprint
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TECHNOLOGY ROADMAP — BIOTECHNOLOGY

PHASE II
(2011-2015)

Science to
Business

PHASE III
(2016-2020)
Global
Business

Establishment of advisory and
implementation Councils
Establishment of Biotechnology
Corporation of Malaysia
Incentives

Capacity Building in R&D
Industrial Technology
Development

Develop Agricultural, Healthcar
and Industrial Biotechnologies
Develop Legal and IP Framewor
Business Development through
Accelerator Programmes
Bioinformatics

Skills Development

Regional Biotechnology Hubs
Develop BioNexus Malaysia as a
brand

Initial job and industry creation

[0

= Develop expertise in drug

discovery and developmer

based on biodiversity and

natural resources

New Products Developmel

Technology Acquisition

Promote FDI participation

Intensify Spin-off

Companies

® Strengthen Local and
Global Brands

= Develop Capability in
Technology Licensing

= Job Creation

it

nt

Consolidate Strengths and
Capabilities in Technology
Development

Further Develop Expertise
and Strength in Drug
Discovery and
Development

Leading Edge Technology
Business

Maintain Leadership in
Innovation and Technology
Licensing

Create greater value
through Global Malaysian
Companies

Re-branding of BioMalaysia
as Global Hub

By Biotechnology Corporation
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BRITISH TELECOM’S TECHNOLOGY ROADMAP

2006 - 2021

2006

2008
2011

Video tiles Al Entity Passes A Level ;

Fixed Mobile Convergence; Smart Jelly Babies;

Electronics Prescriptions; Tooth Regeneration;

24/7 Blood Chemistry Monitoring; Plastics Bones:
Instant Voice Mail;

Smelly Television; Full Voice Interaction With PC.

Digital Bathroom Mirrors ;

Virtual Windows;

1st Extreme Olympics;

Holographic Animated Advertisement;

Smart Skin for Direct Human Repair ;
SMIDEC

2013

Hydrogen Fuel on UK Forecourts;

Nanotechnology Toys
Active Skin Make-Up;

Hotel in Orbit;

Cybernetic Use in Sports;
Robots Guide Blind People;

|

2016
2021

Electronic Pets Outnumber Organic Pets ; First Bionic Olympics;

Electronic Life Form Given Basic Rights; Remote Control Devices in Pets:

Listing of Individual’s DNA; Smart Yogurt;

Artificial Sensors in Cosmetic Surgery; Holographic TV

Privatised Police Forces; Anti-noise technology in gardens;

Smart Bacteria; Biochemical storage of solar energy.

Dream link Technology.

By British Telecom PLC

S 100GB Memory Sticks. U M I Manufacture of Long Diamond Fibres.




INNOVATION SME (I-SME) - CONCEPT

PROPOSED DEFINITIONS OF AN INNOVATION SME

Resource-led Economy

SMEs

- These are firms who meet
the official definitions of

K-SMES S

- These are SMEs who meet the \\

official definitions of 'SME" as

Innovation-led Economy

- These are K-SMEs wh> meet the following:
» More than 50% of full-time operational (non-

Nations S Bevelopment ollominge 0o S A uprort saftn that e re knowedac workers
§°“;Ci| (NSDC) "  More than 20% gf staff in that ¥ qualification) e
-+ But does not meet the are ge workers 2 " " .
reqé.lirements defining K- (where they ss at least i d'rt“:'ﬂ'_" %ll?:tr;'?a?f" technical skills is provided by
SMEs or I-SMEs terti'a_tﬂrzﬂ‘)ir:fg::) ional ' IJ'I'h "y hncl ‘ AND
- This garoup of SMEs would qualification = There is direct technclogy usage for process
consgt mginly of micro- « Training & learning on technical ' i:’du‘:t improvement in the K-SME
enterprises in the services, skills is provided by the SME to I . There is evidence of innovation and R&D for process
agriculture and its staff |1 AND product improvement resulting in IP creation in
manufacturing sector . There is direct ICT and y  the K-SME
techn usage for process OR Il « The core business of the K-SME involves usage and
product improvement in the SME ‘enhancement of S&T thigh tech sectors as identified
- There is evidence of innovation 1 y by MIGHT) _ ) )
and RED for pmc;:ssan product ! J," The output of the K-SME is a manifestation of
S improvementin t E ] proprietary innovation and application of proprieta
Proposed Definitions P ’:’ bt i proprietary
Examples . Rerailers + Consultancy firms ’/" E.g. sectors as identified by MIGHT, but non-exhaustive
- Restaurants - Manufacturers who adopte - Biotechnology
. Wholesalers / adapt technology = * . Nanotechnology
+ Textile manufacturers - Photonics
+ F&B manufacturers < ICT
Farmers - Renewable Energy
+ Aerospace

These definitions are still work-in-
progress and require further discussion

Slide 108 of 120

Advanced Materials

@) BinaFikir
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FAST TRACK PROGRAMME (FTP)

© FAST-TRACK PROGRAMME FOR INNOVATION SMEs

Proposals submitted by SMEs are evaluated to assess
their suitability based on the following criteria:

a. Within 1-5ME definition
b. Innovative concept

c. Technology acquisition
d. Imminent market opportunity For unsuccessful SMEs, feedback
2 Participation is based on should be provided on why their
competitive bidding to qualify proposals has failed

. Feasibility

Business

Evaluation
Proposal

process

Reject Feedback

I-5MEs to submit
their business or

Approve

project proposal
o « Funding for technology
6-months OR 12- sz Ml et
. = Fast-track approvals
Review & Report months Fast- £
T |( p « GLC partnership
rac rogramme « Metwork of VCs
After the completion of the Programme, Limited ber of ful + Global market access
5MEs are reviewed on their progress and |m£te number o S'."CEESS u
results. For SMEs who meet certain MEs participate in the
standards with their results would F'rugramrr‘_le_ to elncc:urage
receive continuous progress review. COMPELUVELE e nEs
Limited time-frame for
Programme to ensure constant
= review | progress is achieved
g . i BinaFikir
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Support Programmes
for SMEs
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SME DEVELOPMENT PROGRAMMES

1. INDUSTRIAL LINKAGE PROGRAMME

2. SKILLS UPGRADING PROGRAMME

3. OUTREACH PROGRAMMES

5. ENTERPRISE 50 AWARD PROGRAMME

6. SME BUSINESS COUNSELORS

7. NATIONAL SME BRAND DEVELOPMENT PROGRAMME

: SMALL AND MEDIUM INE




SME DEVELOPMENT PROGRAMMES

8. NATIONAL WOMEN ENTREPRENEUR AWARD (NWEA)

9. BUMIPUTRA ENTREPRENEUR ENHANCEMENT
PROGRAMME ( BEEP)

10. SME — UNIVERSITIY INTERNSHIP PROGRAMME

13. MANDATORY TRAINING IN FINANCIAL MANAGEMENT

: SMALL AND MEDIUM IN




FINANCIAL ASSISTANCE PROGRAMMES

e 50% of the approved project

M atc h i n g cost is borne by the
G rant Government and the

remainder by the applicant

SOft e Low interest rate
e Longer repayment period
Loan ger repay p
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QUALIFYING CRITERIA

@ Companies incorporated under the Companies Act 1965 OR
enterprises incorporated under the Registration of Business
Ordinance 1956 OR Certificate of Practice by Regulatory Body

o Fulfill definition of SMEs
@ At least 60% equity held by Malaysian

@ Possess valid premise license

SECTOR COVERAGE

@ Manufacturing
@ Manufacturing Related Services

@ Services (Except Insurance and Financial Services)

: SMALL AND MEDIUM INDUSTRIES DEVE;—




MATCHING

GRANTS

——

RM 50,000
RM 100,000 RM 100,000 .

. Matching Grant for Business Start-ups

. Matching Grant for Product and Process Improvement

. Matching Grant for Certification and Quality Management Systems
(] Market Development Grant

Matching Grant for Development and Promotion of Halal Products

Matching Grant for Enhancing Product Packaging

Matching Grant for Advertisement and Promotion (Services Sector)

T smauano mepum DGR S




* Interest Rate: 2%
* Max Loan: RM3 million
* Repayment Period: 15 years
Soft Loan
* Interest Rate: 2% * Interest Rate: 2%
* Max Loan: RM3 million for FaCtOI’y * Max Loan: RM500,000
* Repayment Period: 15 years Relocati on * Repayment Period: 5 ' years
e Soft Loan
Soft Loan
forICT
for SMEs | :
(SLSME) Adoption
| (SLICT)
Soft
Loan
Schemes

: SMALL AND MEDIUM INDUSTRIES DEVELO_
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Food for Thoughts

“The success inherited by the country \
cannot be continued if creativity and
innovation do not become part of the
nation’s culture. People are the most
important factor in a knowledge-
based economy, a new era which
invariably leads to the subsequent
knowledge management paradigm.”

\ Tun Abdullah Ahmad Badawi /




Contact Us

SMALL AND MEDIUM INDUSTRIES
DEVELOPMENT CORPORATION

Level 20, West Wing, Menara MATRADE
Jalan Khidmat Usaha, Off Jalan Duta
50480 Kuala Lumpur

Info Line :1-300-88-1801

Tel : 03-6207 6000
Fax : 03-6201 6564
SMS : 15888

\\Y\ www.smidec.gov.my

www.smeinfo.com.my
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